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The VCG Mechanism
Game

Theory

A general way for self-interested agents to choose
a social-welfare maximizing outcome.

Works basically everywhere,
as long as monetary payments are possible.
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Privatization
Game

A government privatizing a public utility like a power plant doesn’t The()ry
aim to maximize revenue, but to ensure that the right buyer wins.

Used under a Creative Commons license; copyright Martin Nikolaj Bech.
http://www.flickr.com/photos/martini_dk/369891979/
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Building a Bridge
_ | | | Game
Businesses on both sides of a river need to decide Theory

whether to build a bridge, and if so how to pay for it. Orline

Used under a Creative Commons license; copyright Carl Wycoff.
http://www.flickr.com/photos/carluwycoff/3445070520/
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Scheduling Meetings
& & Game
Theory

Scheduling meetings between people who value times differently Online

and may not tell the truth.

Used under a Creative Commons license; copyright Voka Kamer van
Koophandel Limburg.

. . Used under a Creative Commons license; copyright Robert Lowe.
http://waw.£lickr.com/photos/vokakvklin/4522283313/

http://wuw.flickr.con/photos/rmlowe/3050416276/
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Buying a Path in a Network G
Shipping along privately owned railroads from rfa:}rllé%r

Hocking Valley Coal Field to Chicago, 1881. Online

Used under a Creative Commons license; copyright techfun.
http://www.flickr.com/photos/techfun/7195340526/
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The VCG Mechanism
Game

Theory

Amazingly, the VCG mechanism can be used to
solve all of these problems, and lots more!
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