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Repeated Games

• Cooperative Behavior: Cartel is much like a repeated Prisoner’s
Dilemma

• Need to easily observe each other’s plays and react (quickly) to
punish undesired behavior

• Need patient players who value the long run (wars don’t help!)

• Need a stable set of players and some stationarity helps

• constantly changing sources of production can hurt, but growing
demand can help...
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