MARMARA UNIVERSITY
FACULTY OF ECONOMICS
DEPARTMENT OF ECONOMICS---ENGLISH CURRICULUM

ECON 342.1/3042.1 Banking and Monetary Policy Class Meeting: MON 13.00-15.50
Prof. Sadullah Celik Office Hours: MON 16.00-17.00 or by appointment

Course Objective
The aim of this course is to build on the fundamentals introduced in ECON 341.1/3041.1. Monetary policy is crucial
in achieving price stability and continuous growth for an economy. Therefore, the prosperity of a nation depends on
the reasonable implementation of monetary policy. This means that monetary policy should constitute the central
role for an economics student in a developing country. Moreover, a sound and safe financial structure is a
fundamental need for a nation trying to grow rapidly. In this sense, financial institutions-starting with commercial
and savings banks-would be analysed.

Weekly Course Programme
17" Feb: Why Study Money, Banking, and Financial Markets? (Mishkin, Chp. 1)
24" Feb: An Overview of the Financial System (Mishkin, Chp. 2)
2" Mar: What is Money? The Conduct of Monetary Policy: Strategy and Tactics (Mishkin, Chps. 3, 16)
9" Mar: The Role of Expec. in Monetary Policy & Transmission Mech. of Monetary Policy (Mishkin, Chps. 24, 25)
16" Mar: The Money Supply Process & Tools of Monetary Policy (Mishkin, Chps. 14, 15)
23" Mar: The International Financial System & The Monetary Policy and AD Curves (Mishkin, Chp. 18, 21)
30" Mar: Monetary Policy: Turkish Experience (Special Lecture)
4" April-12" April: Midterm Exam
13t Apr: Open Economy Monetary Economics (McCallum, IME, Chps. 5, 6, 7)
20™ Apr: Financial and Credit Analyses of Banks 1 (Mishkin, Chps. 8, 9)
27" Apr: Financial and Credit Analyses of Banks 2 (Mishkin, Chps. 10, 11)
4" May: Financial and Credit Analyses of Banks 3 (Mishkin, Chps. 12, 13)
11" May: Banking Risk Part 1 (van Greuning and Bratanovic, Chps. 1-6)
18" May: Banking Risk Part 2 (van Greuning and Bratanovic, Chps. 7-11)
25" May: Ramadan Festival
1** Jun: The Great Recession (Reinhart and Rogoff, Chps. 12-17) and International Banking Analysis (Special
Lecture)
8" June — 19" June: Final Exam

Main Textbooks (in alphabetical order not order of significance)
B. T. McCallum (1996), International Monetary Economics, Oxford University Press.
F. S. Mishkin, (2016), The Economics of Money, Banking and Financial Markets, 11" Edition, Pearson.
C. M. Reinhart and K. Rogoff (2009), This Time is Different: Eight Centuries of Financial Folly, Princeton
University Press.
H. van Greuning and S. B., Bratanovic (2009), Analyzing and Managing Banking Risk, 3" Edition, The World
Bank.

Supplementary Textbooks
CBRT Laws numbered 1211, 3098, 3291, 3670, 4651, 5411, 5728, 6456, 6493, 6770 and 7186.

Banking Laws numbered 5411, 5472, 5667, 5754, 5766, 6111, 6300, 6327, 6352.
B. Casu, C. Girardone, and P. Molyneux (2006), Introduction to Banking, FT Prentice Hall.
R. L. Hetzel, (2008), The Monetary Policy of the Federal Reserve: A History. Cambridge Univ. Press.

Grading
One midterm (Date to be announced) 40 %

One final (Date to be announced) 60 %
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Poole, W. (2007), “Understanding the Fed”, Federal Reserve Bank of St. Louis Review, 89 (1), Jan/Feb.
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P.S. Further articles could be added as the course progresses.
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